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Summary 

Legal challenges that may have a substantial impact on the implementation and operation of the 
Patient Protection and Affordable Care Act (AC A) concern whether premium tax credits are 
available for millions of individuals participating in federally administered health insurance 
exchanges. These credits, which became available in 2014, are intended to help individuals pay 
the premiums for private health plans offered through the insurance exchanges established under 
the act. In addressing who may receive this credit, ACA refers to individuals who are “enrolled in 
[a plan] through an exchange established by the State” under ACA. Following the issuance of IRS 
regulations that allow for these credits to be available in both state and federally run exchanges, 
lawsuits were filed claiming that the language of ACA prohibits the credits from being available 
to individuals who obtain coverage in federally run exchanges. The Supreme Court is currently 
reviewing this issue in King v. Burwell. The Court heard oral arguments in the King case on 
March 4, 2015, and a decision is expected by the end of the Court’s term in June 2015 at the 
latest. 

This report provides background on provisions of ACA relevant to this issue. It then answers 
questions concerning the legal challenges and potential implications of the Court’s decision in 
King. 
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